
&KLOGUHQ
V�)RRG�$OOHUJLHV
$OWKRXJK PDQ\�SDUHQWV�EHOLHYH�WKDW�WKHLU�FKLOG�KDV�IRRG�DOOHUJLHV��RQO\�DERXW�HLJKW SHUFHQW RI FKLOGUHQ WUXO\ DUH IRRG DOOHUJLF�
:KLOH DQ\ IRRG FDQ FDXVH DQ DOOHUJ\� ��� DUH GXH WR PLON� HJJV� ZKHDW��VR\EHDQV��VKHOOILVK��ILVK��SHDQXWV��DQG�WUHH�QXWV
�OLNH ZDOQXWV�� )RRG DOOHUJLHV DUH RIWHQ LQKHULWHG� DQG� DUH� IUHTXHQWO\� DVVRFLDWHG� ZLWK� RWKHU� DOOHUJLF� FRQGLWLRQV�� VXFK� DV
HF]HPD��DVWKPD��RU�KD\�IHYHU�
6\PSWRPV RI IRRG DOOHUJ\ LQFOXGH YRPLWLQJ� GLDUUKHD��VWRPDFK�FUDPSV��KLYHV��VZHOOLQJ��LWFK\�UHG�VNLQ��VZHOOLQJ�RI�WKH�OLSV�
WRQJXH�RU�PRXWK��WLJKWQHVV�LQ�WKH�WKURDW��GLIILFXOW\�EUHDWKLQJ��DQG�ZKHH]LQJ�
6\PSWRPV FDQ EHJLQ DOPRVW LPPHGLDWHO\ RU DSSHDU�GD\V�DIWHU�HDWLQJ�WKH�RIIHQGLQJ�IRRG��)RU�WKDW�UHDVRQ��LW�LV�VRPHWLPHV
GLIILFXOW IRU SDUHQWV WR ILJXUH RXW ZKDW IRRG LV UHVSRQVLEOH��.HHSLQJ�D�GLDU\�IRU�D�IHZ�ZHHNV�DQG�UHFRUGLQJ�ZKDW�IRRGV�\RXU
FKLOG KDV EHHQ HDWLQJ� HVSHFLDOO\ QHZ IRRGV� DQG ZKHQ KH GHYHORSV V\PSWRPV PD\ KHOS ILJXUH RXW ZKDW KH LV DOOHUJLF WR� ,I
\RX QRWLFH D IRRG DOOHUJ\ V\PSWRP DQG D SDUWLFXODU IRRG� RPLW� WKH� IRRG� IURP�\RXU�FKLOG
V�GLHW�DQG�VHH� LW� LI� WKHUH� LV�DQ\
LPSURYHPHQW LQ \RXU FKLOG
V V\PSWRPV� ,I WKH V\PSWRPV GLVDSSHDU� WKHQ HOLPLQDWH WKH IRRG IURP�\RXU� FKLOG
V� GLHW� IRU� D
FHUWDLQ�SHULRG�RI�WLPH�
,I WKH V\PSWRPV SHUVLVW� FRQVXOW D QXWULWLRQ H[SHUW RU VHHN�D�PHGLFDO�RSLQLRQ��'R�QRW�JR�WR�H[WUHPHV�LQ�HOLPLQDWLQJ�IRRGV
IURP�\RXU�FKLOG
V�GLHW�DV�\RX�FDQ�MHRSDUGL]H�KLV�QXWULWLRQDO�VWDWXV��,W�LV�EHVW�WR�KDYH�D�IRRG�DOOHUJ\�FRQILUPHG�
2QFH \RX GHWHUPLQH ZKDW \RXU FKLOG LV DOOHUJLF WR� LW LV LPSRUWDQW WR OHDUQ WR UHDG IRRG ODEHOV EHFDXVH WKH IRRG�\RXU�FKLOG�LV
DOOHUJLF WR PD\ EH DQ LQJUHGLHQW RI PDQ\ RWKHU IRRGV� <RX VKRXOG DOVR DYRLG HDWLQJ�IRRGV�WKDW�PD\�KDYH�EHHQ�SUHSDUHG
XVLQJ�HTXLSPHQW�WKDW�ZDV�DOVR�XVHG�WR�SUHSDUH�WKH�W\SHV�RI�IRRG�WKDW�\RXU�FKLOG�LV�DOOHUJLF�WR�
:KHQ WU\LQJ WR GHWHUPLQH ZKDW \RXU FKLOG�LV�DOOHUJLF�WR��SDUHQWV�RIWHQ�LQFRUUHFWO\�DVVXPH�WKDW�LI�KH�KDV�HDWHQ�D�IRRG�EHIRUH
DQG QRW KDG SUREOHPV� WKHQ KH SUREDEO\ LV QRW DOOHUJLF WR WKDW IRRG� 7KH\ XVXDOO\ RQO\ VXVSHFW�QHZ�IRRGV�DV�EHLQJ�DEOH�WR
FDXVH D IRRG DOOHUJ\� +RZHYHU� LW LV LPSRUWDQW WR NHHS LQ PLQG WKDW LW WDNHV WLPH IRU WKH LPPXQH V\VWHP WR EXLOG XS D UHDFWLRQ
DJDLQVW VRPHWKLQJ WKDW WKH ERG\ LV DOOHUJLF� WR�� ,W�PD\� WDNH�GD\V��ZHHNV��PRQWKV�RU�HYHQ�\HDUV� WR�EXLOG�XS�HQRXJK�RI�D
UHVSRQVH WR FDXVH QRWLFHDEOH V\PSWRPV� 6R \RXU�FKLOG�PD\�EH�DOOHUJLF�WR�D�IRRG�HYHQ�LI�KH�KDV�HDWHQ�LW�PDQ\�WLPHV�EHIRUH
ZLWKRXW�SUREOHPV�
,Q�DGGLWLRQ�WR�DYRLGLQJ�ZKDW�\RX�WKLQN \RXU FKLOG PD\ EH DOOHUJLF WR� FKLOGUHQ ZLWK PRUH VHYHUH UHDFWLRQV VKRXOG EH�HYDOXDWHG
E\ WKHLU SHGLDWULFLDQ RU DQ DOOHUJLVW� 7HVWLQJ PD\ EH GRQH� HLWKHU VNLQ WHVWLQJ RU 5$67 �UDGLRDOOHUJRVRUEHQW WHVW� D EORRG WHVW
WR FKHFN IRU DQWLERGLHV�DJDLQVW�FHUWDLQ�WKLQJV�\RXU�FKLOG�PD\�EH�DOOHUJLF�WR��WR�VHH�LI�VSHFLILF�IRRG�DOOHUJLHV�FDQ�EH�IRXQG��,Q
DGGLWLRQ� \RXU FKLOG PD\ EH SUHVFULEHG DQ HSLQHSKULQH DXWRLQMHFWLRQ GHYLFH �VXFK DV WKH (SL3HQ��DQG�VKRXOG�ZHDU�D PHGLFDO
DOHUW�EUDFHOHW�WR�QRWLI\�RWKHUV�RI�KLV�DOOHUJ\�
$ERXW �� � RI NLGV ZKR DUH DOOHUJLF WR PLON� HJJ ZKLWHV� ZKHDW RU VR\ ZLOO RXWJURZ WKH IRRG DOOHUJLHV E\ WKH WLPH WKH\
UH WKUHH
\HDUV RI DJH� .LGV DOOHUJLF WR SHDQXWV� WUHH QXWV� VHDIRRG� RU ZKR GHYHORS WKHLU IRRG DOOHUJLHV DIWHU WKUHH \HDUV RI DJH XVXDOO\
GR�QRW�RXWJURZ�WKH�DOOHUJLHV�
$ JURZLQJ FRQFHUQ DPRQJ SDUHQWV DQG SK\VLFLDQV LV�WKH�UHFHQW�ULVH�LQ�SHDQXW�DOOHUJLHV�LQ�FKLOGUHQ��3HDQXW DOOHUJ\ UHDFWLRQV
FDQ EH VHYHUH DQG�LQ�VRPH�FDVHV�PD\�EH�IDWDO��)RU�VRPH�FKLOGUHQ��HYHQ�VPHOOLQJ�SHDQXW�EXWWHU�RU�WRXFKLQJ�WKH�KDQG�RI�D
FKLOG ZKR KDV MXVW HDWHQ SHDQXW�EXWWHU�ZLOO�FDXVH�D�VHYHUH�UHDFWLRQ��,W�RQO\�WDNHV�D�WUDFH�DPRXQW�RI� WKH�VXEVWDQFH��,Q�D
VWXG\�RI FKLOGUHQ DOOHUJLF WR SHDQXWV� DERXW ��� KDG�DQ�DFFLGHQWDO�H[SRVXUH�WR�SHDQXWV�LQ�WKH���\HDUV�DIWHU�GLDJQRVLV��2YHU
KDOI RI WKRVH ZKR NQRZ WKH\ KDYH VHYHUH DOOHUJLF UHDFWLRQV DFFLGHQWDOO\� LQJHVW�SHDQXWV�RXWVLGH�WKH�KRPH��PRVW�RIWHQ�DW
VFKRRO� &KLOGUHQ ZLWK SHDQXW DOOHUJ\ ZHUH DW ULVN IRU DFFLGHQWDO H[SRVXUH WR SHDQXWV WKURXJK SURFHVVHG IRRGV WKDW FRQWDLQHG
QXWV DV D �KLGGHQ� LQJUHGLHQW� VKDULQJ IRRG ZLWK�IULHQGV��DQG�E\�FRPLQJ�LQWR�FRQWDFW�ZLWK�SHDQXW�EXWWHU�GXULQJ�FODVVURRP
SURMHFWV�
&RQVXOW \RXU GRFWRU LI \RX WKLQN \RXU FKLOG PLJKW EH DOOHUJLF WR�SHDQXWV�DQG�DVN�IRU�D�VSHFLDOLVW�UHIHUUDO��/HDUQ�WR�UHFRJQL]H
WKH�V\PSWRPV�VR�\RX�FDQ�DFW�TXLFNO\�LI�\RXU�FKLOG�KDV�D�VHYHUH�UHDFWLRQ�
,I�\RXU�FKLOG�LV�DOOHUJLF�WR�SHDQXWV�
�7KLQN�DERXW�\RXU�NLWFKHQ�SUDFWLFHV���LW�PD\�WDNH�RQO\�D�WLQ\�DPRXQW�RI�SHDQXW�WR�EULQJ�RQ�D�VHYHUH�UHDFWLRQ�
�&KHFN WKH ODEHOV RI SUH�SDFNHG IRRGV LQFOXGLQJ WKH LQJUHGLHQWV OLVW� 7KHUH DUH PDQ\ GLIIHUHQW IRRGV WKDW�PD\� FRQWDLQ
SHDQXWV��QRW�MXVW�WKH�REYLRXV��,W�LV�UHFRPPHQGHG�WKDW�SHDQXW�DOOHUJLF�SHRSOH�DYRLG DOO NLQGV RI QXWV� ,I \RX�KDYH�DQ\�GRXEWV�



DYRLG WKH IRRG� DQG DVN DERXW LQJUHGLHQWV ZKHQHYHU HDWLQJ RXW� %H DZDUH WKDW 7KDL IRRG DQG 2ULHQWDO IRRG RIWHQ FRQWDLQ
SHDQXW�LQJUHGLHQWV�
�0DNH�VXUH�\RX�DOZD\V�OHW�\RXU�FKLOG
V�FDUHJLYHUV�NQRZ�WKH�VHYHULW\�RI�WKH�DOOHUJ\�DQG�ZKDW�WR�GR�LQ�DQ�HPHUJHQF\�
$IWHU�UHVHDUFKLQJ�SHDQXW�DOOHUJLHV��LW�FDPH�DV�QR�VXUSULVH WR PH WKDW JURZLQJ QXPEHUV RI SXEOLF DQG SULYDWH�VFKRROV�DFURVV
WKH�FRXQWU\�KDYH�EDQQHG�SHDQXW�EXWWHU�IURP�WKHLU FDIHWHULDV� 2WKHUV KDYH GHFODUHG SHDQXW�IUHH ]RQHV RU�VHW�XS�FRPPLWWHHV
WR ILJXUH RXW ZKDW WR GR� ,Q�VRPH�DUHDV�WKHUH�LV�TXLWH�D�GHEDWH�JRLQJ�RQ�EHWZHHQ�FRQFHUQHG�SDUHQWV��RWKHU�SDUHQWV�DQG
HGXFDWRUV��7KRVH�IRU�EDQQLQJ�VXFK�SURGXFWV�DUJXH�WKDW�LI�ZH�FRXOG�HYHQ�SUHYHQW�RQH�GHDWK�LW�ZRXOG�EH�ZRUWKZKLOH��7KRVH
DJDLQVW VXFK EDQV DUJXH WKDW LW FRXOG FUHDWH D IDOVH VHQVH�RI�VHFXULW\��(DUO\�VLJQV�RI�D�UHDFWLRQ�PD\�EH�GLVFRXQWHG�ORQJ
HQRXJK WR GHOD\ WUHDWPHQW�� OHDGLQJ� WR� ZRUVH� RXWFRPHV�� 7KH\� DOVR� FRQWHQG� WKDW� LW
V� WRR� PXFK� WR� H[SHFW� SDUHQWV� RI� D
QRQDOOHUJLF FKLOG WR JXDUG DJDLQVW FURVV�FRQWDPLQDWLRQ RI HYHU\ IRRG LWHP WKHLU FKLOG EULQJV WR VFKRRO��%DQV�FRXOG�OHDG�WR
ODZVXLWV� E\�SDUHQWV� RI� DOOHUJLF� FKLOGUHQ�DJDLQVW� SDUHQWV�ZKRVH� FKLOGUHQ�DFFLGHQWDOO\� EULQJ�D� FURVV�FRQWDPLQDWHG� LWHP� WR
VFKRRO�
:HE�VLWHV�XVHG�IRU�UHVHDUFK�
ZZZ�3HDQXW$OOHUJ\5HVRXUFH�FRP�
ZZZ�SDUHQWVSODFH�FRP�KHDOWK
ZZZ�IRRGDOOHUJ\�RUJ
ZZZ�DLONLGV�RUJ
ZZZ�DERXW�FRP
ZZZ�PRWKHUKRRG�FRP�VJ
ZZZ�KHDOWKFHQWUDO�FRP
)LUVW SXEOLVKHG -DQXDU\ ���� LQ ³7KH 'XHW´� %XFNV�0RQW 0RWKHUV RI�0XOWLSOHV��$OO�ULJKWV�UHVHUYHG�WR�WKH�SXEOLFDWLRQ�DQG�WKH
DXWKRU�


